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Independent Auditors’ Report

We have audited the financial statements of
Motability for the year ended 31 March 2006 which
comprise the Consolidated Statement of Financial
Activities, the Consolidated and Charity Balance
Sheets, the Consolidated Cash Flow Statement, the
Statement of Accounting Policies and the related
notes numbered 1 to 25. These financial statements
have been prepared under the accounting policies
set out therein.

This report is made solely to the Charity’s trustees,
as a body, in accordance with Regulation 7 of the
Charities (Accounts and Reports) Regulations 2005.
Our audit work has been undertaken so that we
might state to the Charity’s Governors those matters
we are required to state to them in an auditors’
report and for no other purpose. To the fullest
extent permitted by law, we do not accept or
assume responsibility to anyone other than the
Charity and the Charity’s Governors as a body, for
our audit work, for this report, or for the opinions
we have formed.

As described in the statement of Governors’
responsibilities, you are responsible as Governors for
the preparation of the financial statements, which
are required to be prepared in accordance with
applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted
Accounting Practice). We have been appointed as
auditors under section 43 of the Charities Act 1993
and report in accordance with regulations made
under section 44 of that Act. Our responsibility is
to audit the financial statements in accordance

with relevant United Kingdom legal and regulatory
requirements and International Standards on
Auditing (UK and Ireland). We report to you our
opinions as to whether the financial statements give
a true and fair view in accordance with the relevant
financial reporting framework and are properly
prepared in accordance with the Charities Act 1993,
Regulation 3 of the Charities (Accounts and Reports)
Regulations 2005 and the Royal Charter.

We read the Governors' report and the other
information contained in the Annual Report for

the above year as described in the contents section
and considered the implications for our report if we
become aware of any apparent misstatements or
material inconsistencies with the financial statements.

We conducted our audit in accordance with
International Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the
financial statements. It also includes an assessment
of the significant estimates and judgements made
in the preparation of the financial statements, and
of whether the accounting policies are appropriate
to the Charity’s circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit so as to
obtain all the information and explanations, which
we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance
that the financial statements are free from material
misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation
of information in the financial statements.

¢ the financial statements give a true and fair view,
in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the
Group and the charitable company’s affairs as at
31 March 2006 and of the Group’s incoming
resources and application of resources, including
the Group’s income and expenditure, for the year
then ended; and

¢ the financial statements have been properly
prepared in accordance with the Charities Act
1993, Regulation 3 of the Charities (Accounts and
Reports) Regulations 2005 and the Royal Charter.

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors,
St Albans 11 July 2006



Consolidated Statement of Financial Activities

Unrestricted Restricted Total Restated
Funds Funds 2006 Total 2005
Note £'000 £'000 £'000 £'000
Voluntary Income 2,363 244 2,607 2,184
Activities for Generating Funds 1,305 81 1,386 1,583
Investment Income 61 336 397 318
Incoming Resources from Generated Funds 3 3,729 661 4,390 4,085
DWP Grants Receivable 4 - 11,052 11,052 11,059
Lease Levy Income 5 - 4,470 4,470 3,276
Incoming Resources from Charitable Activities 15,522 15,522 14,335
Total Incoming Resources 6 3,729 16,183 19,912 18,420
Cost of Generating Voluntary Income 217 55 272 356
Fundraising Trading:
Cost of Goods Sold and Other Costs 673 46 719 772
Cost of Generating Funds 7 890 101 991 1,128
Motability Funded Grant Making 8,9 3,146 1,565 4,711 3,893
DWP Funded Grant Making 4,8 - 11,769 11,769 11,743
Scheme Operations/Communications 8 - 1,512 1,512 1,416
Cost of Charitable Activities 3,146 14,846 17,992 17,052
Governance Costs 8 521 521 518
Total Resources Expended 7.8 4,036 15,468 19,504 18,698
Net Movement in Funds for the year (307) 715 408 (278)
Fund Balances brought forward 1 April restated 22 707 (1,551) (844) (141)
FRS17 Actuarial losses 22 - (606) (606) (425)
Fund Balances carried forward 31 March 400 (1,442) (1,042) (844)

The Group has no recognised gains or losses other than those shown in the Consolidated Statement
of Financial Activities, and accordingly no statement of total recognised gains and losses is presented.
The cumulative effect of the adoption of FRS17 was to recognise additional losses of £2,077,000 since

the last Annual Report.

The notes on pages 22 to 41 form an integral part of the financial statements.

All the Group’s activities in this and the prior period were continuing.



Balance Sheets

Restated Restated
2006 2005 2006 2005
Note £'000 £'000 £'000 £'000
Fixed Assets 13 114 171 114 171
Current Assets
Stock 8 8 7 8
Debtors 14 3,323 4,083 3,860 4,865
Longer Term Deposits 15 7,500 7,169 7,500 6,519
Cash and Short Term Deposits 15 1,800 1,644 918 1,336
12,631 12,904 12,285 12,728
Creditors: amounts falling due within one year 16 (8,323) (8,680) (7,992) (8,514)
Net Current Assets 4,308 4,224 4,293 4,214
Total Assets less Current Liabilities 4,422 4,395 4,407 4,385
Creditors: amounts falling due after one year 17 (2,614) (3,073) (2,614) (3,073)
Net Assets excluding Pension Liability 19 1,808 1,322 1,793 1,312
Pension Liability 22 (2,850) (2,166) (2,850) (2,166)
Net Liabilities including Pension Liability (1,042) (844) (1,057) (854)
Represented by:
Restricted Funds
Balance before Pension Reserve 20 1,241 526 1,241 526
Pension Reserve 20,22 (2,683) (2,077) (2,683) (2,077)
(1,442) (1,551) (1,442) (1,551)
Unrestricted Funds 21 400 707 385 697
Total Funds (1,042) (844) (1,057) (854)

The notes on pages 22 to 41 form an integral part of the financial statements.

The financial statements on pages 19 to 41 were approved by the Board of Governors on 7 July 2006 and

were signed on its behalf by:

The Lord Sterling of Plaistow GCVO CBE
Chairman

Richard Bennison
Hon. Treasurer











































































